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INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors of Scarborough Women’s Centre 

We have audited the accompanying financial statements of Scarborough Women’s Centre which 

comprise the statement of financial position as at March 31, 2019 and the statement of operations and 

changes in fund balances and cash flows for the year then ended and a summary of significant 

accounting policies and other explanatory information.  

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with Canadian accounting standards for not-for-profit organizations, and for such internal 

control as management determines is necessary to enable the preparation of financial statements that 

are free from material misstatement, whether due to fraud or error.  

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 

conducted our audit in accordance with Canadian generally accepted auditing standards. Those 

standards require that we comply with ethical requirements and plan and perform the audit to obtain 

reasonable assurance about whether the financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the financial statements. The procedures selected depend on the auditor’s judgement, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or 

error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 

preparation and fair presentation of the financial statements in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of 

accounting policies used and the reasonableness of accounting estimates made by management, as well 

as evaluating the overall presentation of the financial statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our qualified audit opinion.  

Basis for Qualified Opinion 

In common with many charitable organizations, the Centre derives revenue from various levels of the 

government and general public in the form of grants, donations from foundations and individuals and 

fundraising activities, the completeness of which is not susceptible to satisfactory audit verification. 

Accordingly, our verification of these revenues was limited to the amounts recorded in the records of 

the Centre and we were not able to determine whether any adjustments might be necessary to grants, 

foundations and individual donation, and fundraising revenue, excess of revenue over expenses and 

cash flows from revenues and expenses for the year ended March 31, 2019, and current assets as at 

March 31, 2019 and net assets as at April 1, 2018, and March 31, 2019.  
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Qualified Opinion 

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion 

paragraph, the financial statements present fairly, in all material respects, the financial position of 

Scarborough Women’s Centre as at March 31, 2019, and the results of its operations and its cash flows 

for the year then ended in accordance with Canadian accounting standards for not-for-profit 

organizations.  

Unaudited Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a 

whole. The supplementary information included in Schedule A through B is presented for additional 

analysis purposes and is not a required part of the financial statements. Although such supplementary 

information has been subject to the auditing procedures applied in the audit of the financial statements, 

these supplementary schedules are unaudited.  
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 Core 

Operating 

 Special 

Operating Total Total 

(Schedule A) (Schedule B) 2019 2018

Revenue

Government- fees and grants

City of Toronto 69,927            -                   69,927           95,787     

Provincial 97,019            -                   97,019           117,019  

Federal 7,492              100,389          107,881         109,097  

174,438          100,389          274,827         321,903  

United Way

United Way Grant 47,195            47,195           

Designated donations 2,019              -                   2,019             2,417       

49,214            -                   49,214           2,417       

Other revenue 

Foundations 77,487            77,650             155,137         158,444  

Fundraising and donations 79,075            678                  79,753           51,553     

Membership fees 160                 -                   160                 80            

Miscellaneous revenue 420                 -                   420                 280          

157,142          78,328             235,470         210,357  

Interest income (Note 3) 1,201              -                   1,201             654          

158,343          78,328             236,671         211,011  

Total revenue 381,995          178,717          560,712         535,331  

Expenses

Personnel expenses

Salaries 240,119          101,510          341,629         322,888  

Employee benefits 32,685            15,420             48,105           42,373     

Travel, conferences and meetings 1,280              6,797               8,077             1,477       

Staff training 335                 -                   335                 177          

274,419          123,727          398,146         366,915  

Other expenses

Building occupancy 41,579            2,875               44,454           44,198     

Purchased services 39,965            13,981             53,946           53,206     

Program expenses 5,960              3,424               9,384             4,617       

Promotion and publicity 6,459              2,856               9,315             5,986       

Office expenses 11,804            200                  12,004           10,023     

Volunteer expenses 268                 -                   268                 401          

Office equipment purchased 608                 166                  774                 17,708     

Other expenditures 1,377              366                  1,743             1,377       

Fundraising expenses 990                 9                      999                 930          

Dues 591                 88                    679                 719          

Administration (recovery) (31,025)          31,025             -                 -           

78,576            54,990             133,566         139,165  

Total expenses 352,995          178,717          531,712         506,080  

Excess of revenues over expenses (shortfall) 29,000            -                   29,000           29,251     

Unrestricted funds, beginning of year 96,443            -                   96,443           67,192     

Unrestricted funds, end of year 125,443$       -$                 125,443$       96,443$  

Scarborough Women’s Centre

Statement of Operations and Changes in Fund Balances 

Year Ended March 31, 2019

4



2019 2018

Operating

Excess of revenue over expenses 29,000          29,251            

Net changes in non-cash working capital items

Grants/funding and other receivables 4,620            (9,184)             

HST receivable 1,774            (2,455)             

Prepaid expenses 837                (925)                

Accounts payable and accrued liabilities (6,633)           30,111            

Deferred contributions 19,454          22,728            

49,052          69,526            

Investing

Short term investments sold 67,192          51,568            

Short term investments purchased (96,444)         (67,192)          

(29,252)         (15,624)          

Net cash outflow 19,800          53,902            

Cash, beginning of year 132,125        78,223            

Cash, end of year 151,925$      132,125$       

Scarborough Women’s Centre

Statement of Cash Flows 

Year Ended March 31, 2019
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Scarborough Women’s Centre 
Notes to Financial Statements 
March 31, 2019            
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1. NATURE OF ORGANIZATION 

 

Scarborough Women’s Centre (the “Centre”) is an organization that delivers programs and 
services to promote positive change for women in a safe, inclusive and welcoming 
environment. The Centre empowers women to become economically and emotionally 
independent for future success and to strengthen their local communities, free from violence. 
The Centre was incorporated under the laws of the Ontario Business Corporations Act as a 
not-for-profit organization in 1983 and amalgamated with The SWAN Shelter for Women and 
Their Children Inc. in 1999. The Centre is a registered charity under the Income Tax Act and 
as such, is exempt from income taxes. 
 

2. SIGNIFICANT ACCOUNTING POLICIES 

 

The financial statements were prepared in accordance with Canadian accounting standards 
for not-for-profit organizations. Outlined below is a summary of the significant accounting 
policies followed by the Centre: 
 

Revenue Recognition 

The Centre follows the deferral method of accounting for contributions. Restricted 
contributions are recognized as revenue when the related expenses are incurred and 
unrestricted contributions are recognized as revenue when received or receivable if the 
amount to be received can be reasonably estimated and collection is reasonably assured. 

Fund Accounting 

The Core Operations (General Operating Fund) accounts for the Centre’s program delivery 
and administrative activities. This fund reports unrestricted resources from various levels of 
the government and general public in the form of grants, donations from foundations and 
individuals, membership fees and fundraising restricted to operational activities. 

The Centre operates various Special Projects (Restricted) funds for which it receives grants 
from the federal government, foundations, fundraising and donations, which are restricted 
for the specific use of a project. 

Allocation of expenses 

The Centre records a number of its expenses by function as disclosed in the supplementary 
financial information. Overhead and administration expenses to special projects are 
allocated based on reasonable estimate of time spent and resources used.  

 



Scarborough Women’s Centre 
Notes to Financial Statements 
March 31, 2019            
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2.   SIGNIFICANT ACCOUNTING POLICIES (Cont’d) 

Capital assets 

Capital assets are recorded as expenses in the year they are acquired. 

Use of estimates 

The preparation of financial statements in conformity with Canadian accounting standards 

for not-for-profit organization requires management to make estimates and assumptions 

that affect the reported amounts of assets and liabilities and, disclosure of contingent 

assets and liabilities at the date of the financial statements, and the reported amounts of 

revenues and expenses during the year. Actual result could differ from those estimates. 

Significant areas requiring the use of management estimates relate to the determination of 

expense allocations. 

Contributed services 

Volunteers contribute an undeterminable, but substantial number of hours during the year 

to assist the Centre in carrying out its mission. Because of the difficulty in determining their 

fair market value, contributed services are not recognized in these financial statements. 

Financial instruments 

The Centre initially measures its financial assets and liabilities at fair value, except for 

certain non-arm’s length transactions which are measured at either the exchange value or 

carrying amount. 

The Centre subsequently measures all its financial assets and financial liabilities at cost or 

amortized cost. Changes in fair value are recognized in excess of revenues over expenses. 

Financial assets measured at cost or amortized cost include cash, short term investments 

and grants/funding and other receivables. Financial liabilities measured at cost or amortized 

cost include accounts payable, accrued liabilities. 

3. SHORT TERM INVESTMENTS 
 
The Centre holds $96,444 in a guaranteed investment certificate (“GIC”) yielding interest of 
1.62% per annum and with a maturity date of August 28, 2019. As at March 31, 2019, 
interest accrued on the short-term investments is $925 (2018- $396) and is included in 
grants/funding and other receivables. 



Scarborough Women’s Centre 
Notes to Financial Statements 
March 31, 2019            
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4. DEFERRED CONTRIBUTIONS 

  2019 2018 

    
    
Funding for special projects:    
    
Balance, beginning of year  67,852 59,928 

Less: Amount recognized as revenue in the year  (178,717) (153,148) 
Plus: Amount received related to the special projects  210,170 161,072 

Balance, end of year  99,305 67,852 

    
Funding for core activities:    
Balance, beginning of year  14,804 - 
Less: Amount recognized as revenue from the City of Toronto  (14,804) - 
Less: Amount recognized as revenue in the year from United Way  (48,695) - 
Plus: Amount received related to United Way  51,500 14,804 

Balance, end of year  2,805 14,804 

Total deferred revenue  $   102,110 $   82,656 

 
 

5. LINE OF CREDIT 
 
The Centre has a line of credit with the bank in the amount of $10,000, which bears interest 
at the rate of prime plus 1.75% per annum. As at March 31, 2019, the Centre has not drawn 
on this line of credit. 
   

6. COMMITMENT 
 
The Centre is committed to an operating lease agreement for office space that expires on 
June 30, 2023. The minimum rent under the agreement for the upcoming fiscal years is as 
follows: 
 

2020 41,875 
2021 42,012 
2022 42,150 
2023 42,184 

 $ 168,221 

  
 

 



Scarborough Women’s Centre 
Notes to Financial Statements 
March 31, 2019            
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7. FINANCIAL RISK FACTORS 
 
The Centre’s financial risk exposure and the impact of the Centre’s financial instruments are 
summarized below: 
 
 
(a) Credit Risk 
Credit risk refers to the risk that a counterparty may default on its contractual obligations 
resulting in a financial loss. 
 
The Centre’s credit risk is attributed to its grants/funding and other receivable. Grants/ 
funding and other receivables consist of amounts due from fundraising activities, and a 
portion of grants held back. Management considers credit risk to be low. 

 
(b) Liquidity Risk 

 
Liquidity risk is the risk that an entity will encounter difficulty in raising the funds to meet 
commitment associated with financial instruments. 
 
The Centre ensures that there is sufficient cash and other short-term assets readily 
convertible into cash in order to meet its liabilities as they come due. The Centre’s cash is 
held in accounts with a Canadian bank. Management considers liquidity risk to be low. 
 

 

 

 



Administration Education Information Social Action Support 2019 Total 2018 Total

Revenue

Government- fees and grants

City of Toronto 24,214                 30,662                   5,234               -                     9,817           69,927           95,787            

Provincial 1,519                   46,000                   -                   -                     49,500         97,019           117,019          

Federal -                        3,746                     -                   -                     3,746           7,492              15,976            

25,733                 80,408                   5,234               -                     63,063         174,438         228,782          

United Way -                  

Designated donations 2,019                   -                         -                   -                     -                2,019              2,417               

United Way Grant -                        -                         -                   -                     47,195         47,195           -                   

2,019                   -                         -                   -                     47,195         49,214           2,417               

Other revenue -                  

Foundations 24,838                 14,805                   3,725               1,150                32,969         77,487           98,667            

Fundraising and donations 61,392                 4,438                     -                   6,719                6,526           79,075           51,303            

Membership fees 160                       -                         -                   -                     -                160                 80                    

Misc revenue -                        -                         -                   -                     420               420                 280                  

Interest income 1,201                   -                         -                   -                     -                1,201              654                  

87,591                 19,243                   3,725               7,869                39,915         158,343         150,984          

115,343               99,651                   8,959               7,869                150,173       381,995         382,183          

Expenses -                  

Personnel expenses -                  

Salaries 74,590                 53,458                   6,749               6,750                98,572         240,119         226,988          

Employee benefits 9,355                   6,693                     1,048               1,048                14,541         32,685           28,433            

Travel, conferences and meetings 1,177                   38                          -                   31                      34                 1,280              1,016               

Staff training 35                         -                         -                   -                     300               335                 177                  

85,157                 60,189                   7,797               7,829                113,447       274,419         256,614          

-                  

Other expenses -                  

Building occupancy 12,685                 14,447                   -                   -                     14,447         41,579           42,303            

Purchased services 21,321                 14,897                   -                   -                     3,747           39,965           38,981            

Program expenses -                        3,197                     1,062               20                      1,681           5,960              3,222               

Promotion and publicity -                        3,626                     -                   -                     2,833           6,459              4,473               

Office expenses 6,495                   2,728                     100                  20                      2,461           11,804           9,833               

Volunteer expenses 111                       -                         -                   -                     157               268                 401                  

Office equipment purchased -                        -                         -                   -                     608               608                 16,284            

Other expenditures 459                       459                        -                   -                     459               1,377              1,242               

Fundraising expenses 990                       0                             -                   -                     -                990                 930                  

Dues 150                       108                        -                   -                     333               591                 719                  

Administration (recovery) (41,025)                -                         -                   -                     10,000         (31,025)          (22,070)           

1,186                   39,462                   1,162               40                      36,726         78,576           96,318            

86,343                 99,651                   8,959               7,869                150,173       352,995         352,932          

Excess of revenues over expenses 29,000$               -                         -$                 -$                  -$             29,000$         29,251$          

Scarborough Women’s Centre
Schedule A -Core Operating Revenues and Expenses (unaudited) 

Year Ended March 31, 2019
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Revenue

Government- fees and grants

City of Toronto -                                        -                                    -                                          

Provincial -                                        -                                    -                                          

Federal 96,643                                    3,746                                    100,389                            93,121                                   

3,746                                    100,389                            93,121                                   

Other revenue -                                    

Foundations 14,220                                    63,430                                  77,650                              59,777                                   

Fundraising and donations 250                                         428                                        678                                    250                                         

14,470                                    63,858                                  78,328                              60,027                                   

111,113                                  67,604                                  178,717                            153,148                                 

Expenses

Personnel expenses

Salaries 54,454                                    47,056                                  101,510                            95,900                                   

Employee benefits 8,021                                      7,399                                    15,420                              13,940                                   

Travel, conferences and meetings 6,540                                      257                                        6,797                                461                                         

Staff training -                                          -                                        -                                    -                                          

69,015                                    54,712                                  123,727                            110,301                                 

-                                    
Other expenses -                                    

Building occupancy 1,000                                      1,875                                    2,875                                1,895                                      

Purchased services 13,981                                    -                                        13,981                              14,225                                   

Program expenses 2,614                                      810                                        3,424                                1,395                                      

Promotion and publicity 2,015                                      841                                        2,856                                1,513                                      

Office expenses -                                          200                                        200                                    190                                         

Volunteer expenses -                                          -                                        -                                    -                                          

Office equipment purchased -                                          166 166                                    1,424                                      

Other expenditures 366                                         -                                        366                                    135                                         

Fundraising expenses 9                                              -                                        9                                        -                                          

Dues 88                                            -                                        88                                      -                                          

Administration 22,025                                    9,000                                    31,025                              22,070                                   

42,098                                    12,892                                  54,990                              42,847                                   

111,113                                  67,604                                  178,717                            153,148                                 

Excess of revenues over expenses -$                                      -$                                  -$                                       

Note: The grants received for the operation of the various special projects are restricted for the use of the individual project and are not avalible for general operations.

2018 Total

Scarborough Women’s Centre
Schedule B -Special Projects Revenues and Expenses (unaudited) 

Year Ended March 31, 2019

 Building Strong Futures: 

Young Women’s Outreach 
2019 Total

 Expanding the Reach: 

Outreach to Women with 

Disabilities Program 
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